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GWALIA (U.S.A.) LTD.

September 2, 1993 : S
1801 Broadway, Suite 1620
. Denver, Colorado 808202

US.A.

Mrs. Virginia Dorn o : : S ' '@mmmmﬂm$2%6m0
P.0. Box 36 _ . _ ' o acsimile (303) 296-9130
McCormick, SC 29835

Re: Iease to Gwalia (U.S.A) Ltd.
Dear Mrs. Lorn:

Gwalia (U.:3.A.) Ltd. ("Gwalia") is the current lessee of that
certain lezse from J.G. Dorn, Sr. and Virginia Dorn to Gold Fields
Corporation: dated November 18, 1983 (the "Lease").

Gwalia executed a First Mortgage and Security Agreement (the
"Mortgage"! dated August 13, 1993 in favor of Citibank Limited.
("Citibank"), an Australlan banklng corporation. Under that
Mortgage, Gwalia granted Cltlbank a mortgage on Gwalia’s leasehold
lnterest uander the Lease . :

Citibank would like to obtaln your assurance that should you ‘should
ever allege a default has 9ccurred under the Lease, then, in
addition t> any notice of default that you send to Gwalia, you will
also send a. copy of that notice to. Citibank. Alsoc, in the unlikely
event of a.breach by Gwalia of its obligations under the Mortgage,
Cltlbank would succeed to the rlghts of Gwalla under your Lease.

With regaxd to giving Cltlbank assurances that it will be sent a
copy of any notice of default 'we have enclosed a.document entitled
""Consent. >f Landlords." That document provides that you will -
furnish Citibank with a copy of any notice of default, and, for.a
period of thirty (30) days thereafter, citibank will have the right
(but not the obllgatlon) to cure the default _

We ask that you execute the ‘enclosed copy of the Consent of
Landlords in the place noted by the. tab attached to page 3, have
your signature notarized, and then return the executed and
notarized Consent of Landlords to me in the enclosed Federal
Express envelope. The shipping costs will automatically be bllled
to Gwalia if you use the enclosed envelope.

_We thank you for your cooperatlon in this matter. If you-have any
questions, please feel free to call me collect . : '

Very truly yours,

James D. Frank
Vice Pres;iident Finance

A Member of the Gwalia Group

i
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STATE OF SOUTH CAROLINA CONSENT OF LANDLORDS

—

COUNTY OF McCORMICK

THIS CONSENT OF LANDLORDS ("Consent") made this day
of , 1993, by and ~between the- under51gned'
("Landlords“) and GWALIA (USA) Ltd. ("Tenant").

WHEREAS, Tenant entered lnto a First Mortgage and Securlty
Agreement (the "Mortgage”) dated day of e
1993 and recorded , 1993 1in the Office of the Clerk of
Court for McCormick. County in Book page: in. favor of
Citibank Limited A.C.N. 604 325 080 of Level 26, 101 Collins

Street, Melbourne, Victoria, Australia ("Cltlbank")

, WHEREAS, to induce Cltlbank to .make the loan described in the
Mortgage and the Facility Agreement (as defined in the Mortgage),
Tenant assigned, under the terms of the Mortgage, all of its rlghts
and interests under the leases -more partlcularly descrlbed in
Exhlblt B attached hereto ("Leases").

WHEREAS each of the Landlords, as lessors under the Leases,

'hereby acknowledges and consents to the Mortgage to Citibank

covering the premises described in Exhibit A attached hereto to
secure the obligations of Tenant under the Facility Agreement (as -

',defined "in the Mortgage) and the Mortgage. The undersigned

Landlords shall, upon a default under the respective Leases, serve
a copy of any notice of default upon Citibank at the address
written above, and Citibank shall thereupon have a period of thirty
(30) days in whlch to remedy or cause to be remedied the defaults
set forth. in the notice. The foreg01ng is a rlght of Citibank and
not an obligation; however, should Citibank, in' the event of.

" default under the Facility Agreement (as deflned in the Mortgage)’

or the Mortgage succeed to the rights of Tenant under any or all of

. the respective Leases, then in such event, Citibank shall likewise
assume all’ obllgatlons of Tenant. as lessee under the respective
leases and. the. under51gned -Landlords shall accept Citibank, ;ts, IR

successors -or’ as51gns, as the Tenant

This Consent is governed by the laws of the State of South
Carolina.

This Consent shall be binding upon and inure to theﬂbenefit:of
the parties hereto and their respective successors and assigns;.

This Consent may be executed in counterparts, and each such
counterpart shall be deemed an original. -
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IN WITNESS WHEREOF, the undersigned have executed and
delivered t.his Consent on the day and year first written above.

WITNESSES: LANDLORDS :

" RAINSFORD LEASE:
Rainsford and Sons

By:
Its:_
and
By:
Its:
STATE OF . ' ) PROBATE

. ) (CORPORATE/PARTNERSHIP)
' COUNTY OF __. - ' ) '

Before me, the undersigned notary public personally appeared

' ., WwWho being duly sworn,

deposed and said that (s)he saw Rainsford and Son by

: its _ o , and by ____ -

- its ' '

sign, sezl, and as its act and deed, dellver the foreg01ng Consent

" of . Landlords to First Mortgage and Security Agreement and that

(s)he, together with ' witnessed
the execution thereof.

SWORN to before me this
day of _ , 1993

(L.S.)

Notary Public for
My Commission Expires:
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EXHIBiT A

RAINSFORD LEASE

All that certain tract or parcel of land, situate, lying and being
in the County of McCormick, State of South Carolina, containing one
hundred thirteen and fourteenths (113.4) acres, more or less, being
the same tract or parcel of land described by survey plat recorded:
in Plat Book 4, Page 9, of the records of the Clerk of Court,
McCormick County, South Carolina. This is also the same tract or
parcel of land conveyed to John Rainsford, Jr., from Allene S.
"Rainsford by Deed dated August 24, 1954 and recorded in Deed Book
22, Page 16 of the records of the Clerk of Court, McCormick County,
South Carclina. As further conveyed to Rainsford & Sons by Deed of

John Rainsford, Jr. dated January 15, 1975 recorded February 27,
1975 in Deed Book 38, Page 129, ' T

Record Owner Rainsford & Sons
TMS# 128-00-00-003
DORN LEASE (311.ac)

All those parcels of land as described in the records of the Tax
Assessors office, McCormick County, South Carolina as tract No. 7,
photo 220, .118.0 acres, tract No. 22, photo 235, 11.2 acres, tract
no. 17, photo 235, 178.03 acres; Bordeaux Township, containing in
all 311.0 acres, more -or less. _ _ .

The Property is a portlon of certain tracts conveyed by deed to.
Jennlngs Gary Dorn, whlch tracts are as follows'

Grantor . Acreage - - Date Recorded
1. J. Frank Mattlson, ' ' 426.0 . 5-3-39-.. Book 9 .
Master : o S : Page. 265
2. Federal Farm Mortgage 100.5 . 8-2-39 Book. 11
Corp. .. o S Page: 214 .-
3. T.C. Faulkner; sr. 112.0 '~ 5=28-52 Book 20
: : . : ' Page 316

As further conveyed to Virginia M. Dorn under w111 of. Jennlngs G

Dorn, Sr. died testate February 26, 1986 _ probate ‘package
86ES3500015. - o o .
Record Owner of Property is Virginia M. Dorn

TMS# 140-00-00-001
140-00-00-008

—end—
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DORN LEASE (153.1 ac)

'All that parcel of land described in the record of the Tax
Assessors Office, McCormick County, South Carolina as tract no. 8,
photo 220, 118.8 and tract no. 8, photo 219, 34.3 acres. Bordeaux
Township,- containing 153.1 acres, more or 1less and more
particularly described in that certain deed dated January 21, 1946
from J.L. Smith to James M. Dorn and Jennings Gary Dorn, recorded
in Deed Book 10, Page 621 and Deed of Earl C.. White recorded in
Deed Book .10, Page 633 in the Office of the Clerk of Court for
McCormick County, South Carolina. and that certain deed dated
December 2, 1974 from James M. Dorn conveying his 1/2 interest in
fee to Jenplngs Gary Dorn, recorded in Deed Book 38, Page 41 in the
‘0ffice of :he Clerk .of Court for McCormick County, South Carolina
reserving his 1/2 interest in all mineral rights further conveyed
by Will of James M. Dorn died testate January 19, 1980 filed in
probate package 88/2377 leaving his 1/2 interest in minerals to
Bettye Naounl Workman Dorn. Fee conveyed to Virginia M. Dorn under
Will of Jennings G. Dorn, Sr. died testate February 26, 1986
probate package 86ES3500015. _

| TMS# 127-(0-00-014.

Record owier of Property is Vlrglnla M. Dorn in Fee and Bettye
' Naomi Workman Dorn 1\2\ 1nterest in Mineral rights. L

- —and-—

~continued on next page-~
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BRUNEWICK LEASE
PARCEL XO. 1

All that place, parcel, or tract of land situate, 1y ng, and being’
in the County of McCormick, State of South Carolines,. containing
308.64 acres,; moxae ar less, being hounded as follows: on the Noxrth
by lands 0f Continental Augusta Woodlands, Chaxlie Edmunds, and
S.L. and G.J. Sandaexz, Sr.:! on tha South by lande of Rainsfard, the
United States Forest Service, and CQatawba Timber Campany: on the
Past by lands now or Iformerly of gary Jennings Dozm, Sr., and
Catawba Timbaer Coxpany: 2nd on tha West by lands of the United
tates Arxmy Corps of Engineers and Palmetto Precduction Cradit
Association. < For a morxe particular description ©f said tract
reference is made to a plat recorded in the Offica of the Clerk o:C
Court for HzsCoxmick County, South Carolina, in Zlat Beok 7,. Zage
3S. This parcel is desigrnezted zs Tract No.. McC-2-23 as described.
on Exhi®it A on two- - daeds dated Degambex - 31, 1973, betwsen
Arunswick Pulp and Pzperx Co=pany &s Grantor and Mead: Timber Ca=pany
and Scott Tirbex Compaxy 28 Granteag, recorded in Deed Zook 34,
Pages 244-245, in the QOffice ¢f the Clerk of Cocurxit foxr McCaraick
County, South Caxolinc, - - . ' '

PARCEL HO. 2

All 4hatT piece, parcel, or tract or land situzte;~1lying, and being
in the County of McCoxrmick, Stata of South Caxrclina, containing
88.05 acres, mare or less, maing bounded 2s £zllows: on the ¥orth
by lands of RPainsford and Catawba Tinber Compeany; on the-South by
lands of #W.J. Bruce and M.,R. Coulter; on the =Zast by lands of C.D,.
end C.5. Wilkie; and on the West by County Road S-33-24. Tox =2
more peaxticulax description of s2id tresct, refesenca is mada to a
plat recorded. in the Office of the Clerk of Courchk for XMcCoramick
County, South Carolina, in Plat Boakx 7, Page. 37. This parcel ic.
designated as. Tract No- McC-2-31. as. dgscribed- on EZxhibiti A on Two
deeds dated Decemher 31, 1973, between Brunswick Pulp..and Paper .
Conpany a= Grantor and. Head Timher: Company and:Scott Timbex Company -
aa Grantass, recorded in Dsed Book 34, Pages 244-245,. in the Of;.lca-.
.0F the. ClexX of Court fox MCCOrm:LCJ" cOunty, South Caroclina..

-continued on next page—
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Brunswick contiaued
 PARCEY, NO. 3

All that piece, paxcel, or tract of land situats, lying, and being
in the County of McCorm=ick, State of South Carolina, . containing.
94.54 acres, more orx less, being boundad as follows:- on the Noxth
and Eezst by lands of the United States Forest Sexvice! on the
Xorthwest by lands of Betity W. Dorn (et al.); and on the South and
South%ast by lznd= of the Unitsd States Army Corps of Engineers.
For a morae perticulaxr description of said tract, reference is made

to a plat ecorded in the 0ffice of the Clerk of Court for.
HMcCormick County, South Carolina, in Flat Book 7; "Page 3I8. This
parcael is deslgnated as Trackt No. HcC=2-32 as described on Exhibit
A on two deacls dated Decembexr 31, 1973, betveen Brunsuick Puly and
Paper Company as Grantor and Mead Timber: Company and Scott Timpber
Company as Grantees, recorded "in Deed Book 34, Pages 244-245, 'in -
the 0ffice oL the clerk .0f Court for HMHcCormick County, . South
Carolina. ' o

PARCEL KO. 4

All that piace, parcel, or tract of land situste, lying, and being '
in the cCoun:y of HMcCormick, State of South Carolina,  containing
' 346.06 acres, more or les3, being dboundad as follows:; on the North

.. By lands of McCormick Invastaent Cempany! on the South by lands of

Virginia M. Dorn and continental August Woodlands; on the EZast by
‘lands .¢f£ Ne¥by, Town aof HcCormick, James DRaxn Estate, and EZ.2..
Bentley Subdivision: =2nd on the West by lands orf. Cohtinental
Augqusta Woodlands, Lee 2urck, and lands of Maurics White znd Jea
TukXe, This parcel is located less then L mila =zcuth af the town of
McCormick and is situazted batweeén 8cuth Cerclina Eighway 28 to the
west and U.S. Highway 378 to tha west. For a more particulzx
description of said t=act, reference iz p=ds Lo 8 plat xreco=ded In
‘Deed BooX 34, Pages-244-24S, in the O2fice of the Clerk of Court
for Mecormick ‘County, South Caxolina.

Apprcxi.matuly 837.29 acres

This being the 'same property conveyedh' to Georgia Pacific

Corporatisn by Deed of Mead Timber Company and: Scott Timber Company

dated Augist 2, 1988 recorded August 25, 1988 . in Deed Book. 87 page.’

86 reserving mineral rights to Mead Timber Company and Scott Timber

Company :In Parcels 2, 3 & 4. Mineral'tights_- as -to parcel 1.
previously reserved in deed to 'J.D. Richardson to G. Allen Banks
dated. October 13, 1921 recorded December 23, 1922 in Book 6 page
323. ' : : . - . S

TMS#: 128-00-00-001-
' 127~-00-00-010

'114-00-00-016
128-00-00-011.

RECORDED OWNER OF PROPERTY IS GEORGIA PACIFIC CORPORATION.

-and-
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U. 8. P. 8. 60~4

All that certain tract or parcel of land, 1lying and keing in
McCoxrmick County, South Carxolina, on the watershed of. Hava -
Creek, a tributaxy orf Savannah Rive situsta akout 31/3 niles

South of MaCorrmick and 31/2 mlles Northwest of PlL..m Sranch
baing covered by the ;ollouing grants:

NAME- '_ S . ATE o ) 2CRES.
Jessa Barker . 17%s 0 303
Zephzniah Nobles 1793 o " 434

All hearings in this dezscriptien are turned from the txua
meridian a.nd all distznces are eroresscd"'n chains '

Thisz propev-ty ise nare particularly del‘reatad .on’ a nap
thereof, compiled by the U,S. Forest Service,. Long Cane
Purchaze Unit, surveyed September 1935, said nay being here_by
declared o be part: ar'd pa*-cnl o’ \.h.z.s descr;ntvcn..

.—_;eg‘_r_mlng at Corner 1, a stake sst 2alongside and ©ld stake in
a mound’ ©f stones on hedgarow, old witnesses, cdoxz=on <o
Erskine College trxact. A scribed 6" pine bears S. 57 degrees
E., Q.12 chain distant and a scxibhed . 12" »ine bears S: &4
degrees 0,06 chain. d*sten"- S

'Z'h._nc..., with :.rsk:.ng Colledga tract, .

S. 47 de:gr:ees, 17.67 chains to Corner 2, a stzke get ac e’

:Ln;.ev-5=cez.cn of old hedg=row with abandoned road, common o
rskine College txact and H. A. Sxaith Estate tract. T

Thernce, %o (2) lines with H. A. szith Estate tract, N. 18
degrees, zlong said akandoned road 4.54 chains to Corner 3, a -
sta¥s set in center of salid abendoned road and on the
projection of a hedgerovw: .

N. 57 -dagrses, 32.7 chains to CQ*-ner 4. ‘a nain in tha. center
‘of Hineral Spring Branch on the projection of a fence,: old
witness, common. to, X. A, Snith. Estate .ere.c*‘ and.: ..*-ski_ne:;-
College tracT. : o ' : - ’

Thence, -in an Fastarly éirection, up and with: the meanderu of .
the center of said Branch, 35.0 chains to: Carner: 5, a:point.in o
the: center of said.3r anch, old witnesses,. cozmmon to Zrxskine:
Ccllega tract. : . ' ' o

+henca, ith Erskme collega tract,

S, 480359 3., 22,0 ch2lns %o the Place of Beoh_n__g. eoﬂtain_,_o
TIZTY-rIvs end 3EVES-ToXTES ( 85.7 ') ACRZs, oe the Bamg’ DOT3 o
or leass _

Thls belng the same property conveyed to Gwalla (UsA). ‘Ltd.by .
Deed of United States of America acting through the Forest. Serv:Lce,
United States Department of Agriculture, dated August 8, 1989
recorded September 8,.1989 in Deed Book 91 page 123. . .

TMS#:
RLCORDED OWNER QF PQOPEQTY IS GWALIA (USA) LTD.

-and-
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Minerals, Inc.  Deed Booklss page 96, Deed Book -
65 page 97, Deed Book 80 page 46 and Deed Boock
39 page 44, a portion of the interest of Amselco

"Minerals, Inc. conveyed to Hawk Resources USA

Limited by special warranty deed in Book 89 page
106 and remainder a551gned to Gwalia (USA) Ltd.
by Amselco Minerals, Inc. Book 89 page 107.

IV. Brunswick Lease:

‘A.

'Exploratlon and- Mining Lease dated November 20

1987, between -Scott Timber - Coémpany and Mead
Tlmber Company conducting business in the State

of Georgia under the name of Brunswick Pulp Land

Company and Amselco Minerals, Inc. a Memorandum
is recorded in Book 83 page 89. Assigned by

- Amselco Minerals; Inc. to Gwalia .(USA) Ltd.

deed Book ___ page |

Parcel 1 - 308.64 acres
Parcel 2 - 88.05 acres
Parcel 3 - 94.54 acres

Parcel 4 ~ 346.06 acres

V. . Bowater Parcel: 148.02 acres

A.

' - Exploration Agreement With'Optibn to Lease dated

September 1, 1985, between Bowater Incorporated
successor in interest through merger to- Catawba

' Timber Company, and Gwalia (USA), Ltd., a -

Delaware corporation as successor to the rights
of Amselco Minerals, Inc., successor in interest
through dissolution to Amselco Exploratlon Inc.
A memorandum of which is recorded in Book 80
page 46. Assigned by Amselco Exploration, Inc.

to Amselco Minerals, Inc. pursuant to an

Assignment. of Lease of Real Property recorded in
Deed Book: 65 page 96, Deed Book 65 page 97, Deed

- Book 80 .page 46 and Deed:. Book 39 page' 44 a.
-portlon of. the interest -of Amselco Mlnerals,

Inc. in this- property has: been conveyed to Hawk.
Resources USA: Limited by special warranty deed.

in Book 89 page 106 remainder assigned: to Gwalia. .
by Amselco. Book 89 page 107. A memorandum of
Lease between Bowater: Incorporated. and GWALIA
(USA), Ltd. is recorded: in Book 97 at. page:-220.
This became a lease created by the exercise on
8-17-88 of the option to 1lease.



BOWATER LEASE |

Bowater Incorporated Tract No. 1282, Parcel 1 loceted in
McCormick County, South Carolina and being mora particularly
described as follows. .

Being all of Parcal 1 of Traot 1282 conveyed by Tast Highlands
Company. to Catawba Timbaer Company by deed dated Januery 1,
1979 and of record in Deed Book 49, Pzge 142, in tha Officm or
- the Clerk of Court f£oxr Hccormlpk .County, South cCarolina,
caontaining 148 acres,; =more or less )

Tha southeastern bounda:cy of said pronertv wvas. su.bsequentl_{'
nodiried by two boundary line "agxreenments datad Novernber 17,
1980 and November 18, 1980 and of record respectively in Deed
Book 54, Page 14, a.nd Deed Book 54, Pade 15, in the affice or
the Clerk of Court for McCormick County,’ Sm.":.h Carxolina, sa
that said property now consists of 148.02 acres. _

SURJECT to exi.st:i.hg' easements and rights of way £for public
roads zand highways and publie utilities, if any, extending
into, through, over, or across the a2bova described propexty.-

'P':icr titla raference: Deed BooK 43, paga 142, offica c.; thea
Clerk of Couxt for McCormick Coaunty, south Ca*c’lna.

This being the same property conveynd to Gwalia (USA) Ltd. by
Bowater Incorporated dated March 27, 1991 recorded

'in Deed Book _ page . reserving mineral rights to Bowater
Incorporated . c : S - :
TMS#:  128-00-00-005

RECORDED OWNER OF PROPERTY IS GWALIA ‘(USA)- LTD.
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McCORMICK 'ZOUNTY

I.

II.

IIT.

EXHIBIT B

© BARITE HILL MINE

. SOUTH - CAROLINA
LEASES :

Rainsford: 113.4 abres

A.‘

Mining Lease and Option Agreement dated December

""14, 1974, amended . December 13, 1979, between

Dorn

A,

" Dorn

Johns Rainsford, Jr. and Continental 0il
Company, a Memorandum is recorded in Book 39
page 44. Assigned by Goldfields Mining
Corporatlon ‘to Amselco Exploratlon, Inc.. by
assignment dated January 30, 1985, then assigned
by Amselco Exploration, Inc. to Amselco
Minerals, Inc. Deed Book 65 page 96, Deed Book
65 page 97, Deed Book 80 page 46 and Deed Book

-39 page 44, a portion of. the interest of Amselco
"Minerals, Inc. conveyed to Hawk Resources USA

Limited, the predecessor in interest to Gwalia
(Usa), Ltd by special warranty deed in Book 89
page 106 remainder and assigned to Gwalia (USA),
Ltd. by Amselco Minerals, Inc. Book 89 page 107.

Lease: 311 acres

Mineral Lease dated November 18, 1983, between
Jennings Gary Dorn, Virginia M. Dorn and Gold
Fields Mining Corporation, a 'Memorandum is
recorded in Book 65 page .97. Assigned by
Goldfields Mining Corporation to Amselco

- Exploration, Inc.. by Assignment dated January
30, 1985 then assigned. by Amselco Exploration,
-Inc. to Amselco Minerals, Inc. Deed Book: 65 page

96, Deed Book. 65 page 97, Deed Book 80 page: 46
and .Deed. Book 39 . page 44, a portion- of the

interest of Amselco Minerals, Inc. conveyed.to. : .

Hawk Resources USA Limited by special warranty’

- deed in Book. 89 page 106: and. remalnder'a551gned¢-i

to Gwalia:. (USA), Ltd. by Amselco Mlnerals, Inc. - -
Book: 89 page- 107. ~

Lease: 153,1_acre_

Mlneral'Lease dated November'ls,-1985) betweén.
Jennings Gary Dorn, Virginia M. Dorn,. Bettye. . .

Naomi 'Workman: Dorn . and.. Gold -Fields::Mining: i S

cOrporatlon, a Memorandum is recorded’in’ Book. 65
page 96.. . . Assigned '.by Goldfields’ Mining

Corporation to Amselco. Exploration, Inc. by
Assignment dated January 30, 1985, then assigned
by Amselco Exploration, Inc. to - Amselco
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